Sustainability Update – Legislation &
Regulation
EU Taxonomy Delegated Act
The Delegated Act came into effect on the 1st of January 2022, providing
investors with clear criteria to assess whether an economic activity can be
regarded as ‘green’. Investors are now expected to comply with this
Regulation to prevent greenwashing and to direct capital toward more
sustainable investments.

Criteria for new builds:
To be regarded as green investment, new builds must operate at 10% below
NZEB. Buildings greater than 5,000 meters squared must now disclose any
deviations from the design phase with regards to airtightness and thermal
comfort performance. Building owners must also perform a life-cycle Global
Warming Potential (GWP) for buildings greater than 5,000 meters squared.
This must be provided to investors on request.
Criteria for building acquisition/ownership:
Buildings constructed before the 31st of December 2020 must have an
Energy Performance Rating of Class A or be within the top 15% of the
national building stock for energy performance. Buildings constructed after
this date must also meet the screening criteria for new builds, as mentioned
above.

TCFD UK Mandate
TCFD reporting is now required under
UK law. The mandate covers around
1,300 organisations in the UK, and it
is expected that it will be extended to
more organisations in the near future.
Any listed company with over 500
employees must now report on any
climate-related risk & opportunities
using
the
TCFD
framework.
Companies that fail to comply with
the mandate could risk fines in the
region of £2,500 to £50,000.

Energy Performance of Buildings Directive (EPBD) Revision
A revision of the EPBD is expected in the coming months to help achieve a
zero-emissions building stock by 2050. If the proposals are adopted:
New public buildings must reach zero-emissions by 2027 and any new
builds must be zero-emissions by 2030.
Renovation Passports will be introduced containing any details about
the decarbonisation journey of the building.

Depending on the scale of the building, new and existing non-residential
buildings undergoing renovation will have to install some EV charging
points and bike parking facilities.
All financial incentives for the introduction of fossil fuel boilers in
buildings will be removed by 2027.
An energy performance certificate
(EPC) will be introduced to
distinguish between the best and
worst-performing buildings. The
EPC operates on a scale of A
(zero emissions) to G (the worst
15% of the building stock in terms
of energy performance).
Existing public buildings will have
to reach energy performance
Class F by 2027 and Class E by
2030. This extends to nonresidential buildings owned by
private entities.
Residential buildings will have to
reach Class F by 2030 and Class E
by 2033.

Sustainability Update – Scientific Reports
IPCC Working Group II Report – Climate Impact & Adaptation
Released in February, this report
established that around 3.3 – 3.6
billion people are highly vulnerable to
climate change. Additionally, global
warming of 1.5C will also lead to some
unavoidable climate hazards.
The risk of mortality, water scarcity,
flooding and sea-level rise will
increase two to threefold under a
3C global warming scenario.
Due to the location of Irish cities,
large commercial and residential
areas are faced with a much
greater flood risk.
For buildings
To combat the changing climate,
the
IPCC
recommends
the
continued introduction of policies
that
incentivize
low-carbon
technology for buildings and
energy.
The IPCC also welcomes the
continued investment of building
owners into heat resistance. These
measures will combat the inevitable
and prolonged warm periods during
summer months.

IPCC Working Group III Report – Climate Change Mitigation
Released in April, this report outlined that without more ambitious policies,
we are currently on a path to 3.2C warming by 2100. To prevent a climate
catastrophe, all major sectors like transport, energy, industry, and buildings
require fast and effective climate mitigation strategies. Below are some of
the key findings.

A lack of government intervention and unambitious policies have
increased the stranded risk of buildings.
Renovation rates and deep retrofit figures remain extremely low across
the globe.
In 2019, emissions from non-residential buildings grew by 55% when
compared to 1990 levels.
Since 1850, about 17% of all GHG emissions occurred between 2010 and
2019.
Total GHG emissions were 54% higher in 2019 when compared to 1990
levels.
The decarbonisation of both the energy
& building sector requires a substantial
reduction in fossil fuel use, the
introduction of low-carbon energy
sources
and
improved
energy
efficiency.

Stay tuned for all the latest
information on any
upcoming legislation,
regulation and climate news!

